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Information Request DTE-1-1 

Refer to the Company’s Petition at 3, Item 5.  Please designate the anticipated 
breakdown (in tranches) of the proposed debt issue and provide an approximate 
estimated weighted average cost of funds. 
 

Response 

The Company currently anticipates issuing $600 million of junior subordinated notes at 
a fixed rate of approximately 7.5% to 8.0%.  However, as recognized by the request set 
forth above, it may not be advisable for the Company to issue debt for the entire capital 
requirement in one tranche.  Also recognized in the request is the fact that the estimated 
interest rate is based on current treasury rates and market spreads that are known to be 
volatile at times, and therefore, there is the potential that the interest rates for individual 
tranches will vary across a range depending on the ultimate timing of the issuances.   
 
The Company is currently working with its investment advisors to determine the 
advisable breakdown and timing for the issuances and, at this point in time, has not 
made any determination as to the preferable tranche size.  The Company will update this 
response to provide the Department with further information as it becomes available. 

 


